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Section 1 — Registrant’s Business and Operations
Item 1.01. Entry into a Material Definitive A greement.

On December 30, 2005, Capstone Turbine Corporation (“Capstone”) entered into a Confidential Settlement A greement and Mutual
Release (“Settlement Agreement”) with Interstate Companies, Inc. (“Interstate”), whereby all disputes between Interstate and Capstone were
amicably resolved. The disputes between Interstate and Capstone date back to June 2003. Pursuant to the Settlement A greement, Capstone
agreed to pay Interstate the sum of $2,300,000 on December 30, 2005 and the parties agreed to release each other from any and all claims.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its
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